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H & T P C RE: Parish Precept 2023-2024
H & T P C determined it necessary to increase the precept by 10% / £1,210 (from £12,100 to £13,310) but following the issue of Council Tax demands residents have raised queries about the increase which is shown on their Council Tax demands as an 11.5% increase.

The information provided by West Northamptonshire Council (WNC) in preparation of the Precept indicated the Council Tax Base for Hollowell & Teeton Parish had decreased from £173.54 (2022 -23) to £171.21 (2023 -24). A decrease of 1.34% 

Information was sought from WNC to explain the changes and the response is copied below:

Q1) What has caused the change in Council Tax Base? 

The number of properties has reduced by 2 from the previous year. There is also a new discount of 50% for one property and a change in the number of single person discounts.

As the different property bands are weighted differently in the overall calculation, the taxbase changes by the proportional weight of each property and discount, so the overall change may not be the same as the absolute change in number of properties.

Band D (the base level property) is weighted as 1, whereas a band A property is weighted at 6/9 and a band H at 18/9. Discounts may be at 25% or 50%, so a 25% discount on a band H property would reduce the taxbase by 50% of a band D and a 50% discount would reduce the taxbase by 1 band D, but a 25% discount on a band A property would only make a difference of 0.17.
Q2) Why does a 10% increase in precept result in an 11.5% increase in tax demand (noting the Tax Base has decreased by 1.34%)?

H & T P C have applied a 10% increase to the total precept, rather than the household precept. As the tax base has reduced by approximately 1.3%, this affects the per household amount. 

Last year’s band D precept was £69.72.  To end up with a 10% increase by household, you would need to increase that by 10% from £69.72 to £76.69, them multiply it by the tax base, which would give a total precept of £13,130, rather than the £13310 which is a 10% increase on last year’s total. The difference of £180 spread over the tax base of 171.2 is approx. £1.05, which is 1.5% of £69.72.
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